
 

 
{TAX ADVISORY} 

 
IRS Issues Guidance on Newly Expanded 'Net Operating Loss' Break 
The IRS today issued guidance explaining how a newly expanded “net operating loss” break for 
businesses will work.  
 
The guidance details things like how the provisions, included in the recent coronavirus stimulus package, 
interact with foreign income that’s been subject to the one-time “repatriation” tax imposed as part of 
the 2017 tax overhaul.  
 
The agency is also giving companies an extra six months to file needed “NOL” forms.  
 
Lawmakers expanded the break, which had been rolled back as part of the Tax Cuts and Jobs Act, 
because it’s a way to get money to cash-strapped businesses. The provisions allow companies to qualify 
for tax refunds by redoing their previous years’ taxes to take into account their current losses.  
 
It’s supposed to be a way to get money quickly to struggling businesses, though a top IRS official said last 
week the agency is having trouble processing the requests because of the virus outbreak.  
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https://www.irs.gov/pub/irs-drop/rp-20-24.pdf
https://subscriber.politicopro.com/legislative-compass/bill/US_116_HR_748
https://www.irs.gov/pub/irs-drop/n-20-26.pdf
https://www.politico.com/news/2020/03/16/republicans-tax-overhaul-recession-worse-132286
https://subscriber.politicopro.com/legislative-compass/bill/US_115_HR_1
https://www.politico.com/news/2020/04/02/irs-coronavirus-tax-refund-162244
https://www.politico.com/news/2020/04/02/irs-coronavirus-tax-refund-162244

